
COM PONENT UN IT FINAN CIAL STATEM ENTS 
AND IN DEPENDENT AUD ITO RS' REPORT 

W ATERW ORKS DISTRICT NO . 7 OF W ARDS 6 AND 4 
CALCASIEU PARI SH , LOUISIAN A 

sErrr~BER 30, 2002 

Under provisions of state law
, this report is a public 

dooumen~,A copy of the report has been submitted to 
the entity and other appropriate public officials

. The 
report is available for public inspection at the Baton 
Rouge office of the Legislative Auditor and

, where 
appropriate, at the office of the parish clerk of court

. 

Release Date ~
. /~-,.~/0~ 



Independent Auditors' Rep ort 

Financial Statem ents: 

Balance Sheet 

Statem ent of Revenues, Expenses 
and Changes in Retained Earnings 

Statem ent of Cash Flows 

N otes to Finan cial Statem ents 

Supplem en tal Inform ation: 

Schedule of Operating Expenses 

CONTENTS 

Independent Auditors' Rep ort on Com plian ce 
an d on In ternal Control over Fin an cial Rep orting 
Based  on an  Audit of Finan cial Statem en ts Per form ed  
in Accordan ce with Government Auditing Standards 

Schedule of Findings an d Recom m endations 

Schedule of Prior Y ear Findings  an d Recom m endations 

5 

6-7 

8-18 

20-21 

22 

23 



 

P. 0, ~ 2o2 

S./~ ~ 7os6~-o2o~ 

INDEPENDENT AUDITORS' REPORT 

Board of Trustees 
W aterworks District N o. 7 of W ards 6 and 4 
Calcasien  Parish, Louisiana 

~R~ (337) 625-5os~ 
~c~(337) 625-58~9 

W e have audited the accompanying general purpose financial statem ents of the W aterworks District 
No. 7 of W ards 6 an d 4, Calcasieu Parish, Louisian a, a co m ponent unit of the Caleasieu Parish 
Police Jury as of an d for the year  en ded September 30, 2002, as  listed in th e table of en ntents. These 
gen eral purpose financial statemen ts ar e th e respo nsibility of W aterworks District N o. 7 of W ards 6 
and 4 m anagem en t. Our responsibility is to express an  opinion on th es e fin ancial statem en ts bas ed 
on our audi t. 

W e co nducted our  audit in accordan ce with  generally accep ted auditing standards adopted by th e 
Am erican Institute of Certified Public Acco untants; Governmental Auditing Standards, promulgated 
by th e Com ptroller  Gen er al of the Uni ted  States. Those standards require th at we plan  an d perform  
th e audit to obtain reasonable as sur an ce about wheth er th e general purpose financial statem en ts ar e 
free ofm aterial m isstatem ents. An audit also includes as sessing the acco unting principles used  an d 
significant estim ates m ade by m an agem ent, as  w ell as evaluatin g th e overall general purpose 
fin an cial statem ent presentation. W e believe that our audit provides a reasonable bas is for our 
opinion. 

In  our opinion, th e gen eral purpose financial statem en ts re ferred  to above presen t fairly, in all 
m aterial respects, th e financial position of th e W aterworks District No. 7 of W ards 6 an d 4, 
Calcasieu Parish, Louisiana, as of Sep tember 30, 2002 an d the results of its operations an d cash 
flows for the year then en ded in conform ity with generally accepted  acco un ting principles . 

Our audit was  conducted  for the purpose of form ing an opinion on th e general purpose finan cial 
statem en ts taken as  a whole. 

Bnerlea~ Snstaut~ af C~  Pu~  Qsearar~an~ 
Lar~sian~ S~ /~ af Certq" Pukl~ ~s~ rtant~ 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Caleasien  Parish Police Jury 

BALAN CE SHEET 
PROPRIETARY FUND TYPE 

September 30, 2002 

ASSETS 

CURRENT ASSETS 

Cash (Note E) 
Trade Aeeotmts Receivable, (net of $3,034 allowance for 
uncollectible acceo.uts) 
A ccrued Interest Incom e 
Prepaid Insurance 

Total Current Assets 

RESTRICTED ASSETS (N ote B) 
Cash 
Certificate of Deposits 

Total Restricted Assets 

PROPERTY, PLANT, AND EQU~MENT (Note A) 
W ater Plan t 
Buildings 
Office Furn iture and Equipm ent 
M eters and Equipm ent 
Less Aeeum ulated Depreciation 
land 

Net Property, Plant an d Equipm ent 

OTHER A SSETS 

Deferred Charges, Net of $4,464 Amortization (N ote N) 
Bond Issue Costs, Net of $258 Amor tization 
Perpetual Servitude Agreement (N ote L) 

Total Other Assets 
TOTAL A SSETS 

129,701 

57,595 
106 

9,310 
196,712 

231,398 
8,788 

240,186 

3,655,741 
82,415 
15,505 
267,725 

(1,464,701) 
38,564 

2,595,249 

101,555 
12,852 
8,000 

122,407 

$ 3~154,554 

The accompanying notes are an  integral part of these statements 3 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

BALANCE SHEET (continued) 
PROPRIETARY FUND TYPE 

September 30, 2002 

LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES 
Payable from  C~.tr'cent Assets: 
Accounts Payable 

Accrued Expenses: 
Payroll 
Payroll Taxes and Retirem ent 

Sales Tax 
DHH Fees 

Payable fi'om Restricted Assets: 
Custom er Deposits 
M atured Interest Payable 
Current M aturities of Bonds Payable: 

General Obligation Bonds Payable (Note D) 
Revenue Bonds Payable (Note D) 

Total Current Liabilities 

LONG TERM LIABILITIES (Notes D) 
Gen eral Obligation Bonds Payable 

(net of current maturities) 
W ater Revenue Bonds Payable 

(net of current maturities) 
Total Long Term Liabilities 

TOTAL LIABIL/TIES 

FUND EQUITY 
Contributed Capital: (N ote C): 
Capital Grants 
Less Am ortization 

Total Conh'ibuted Capital 

Retained Earnings: 
Unreserved, Undesignated 
Reserved for Revenue Bond Retirem ent 

Total Retained Earnings 

TOTAL  FUND EQUITY 
TOTAL LIABILITIES AND FUND EQUITY 

7,155 

10,181 
7,262 
1,273 
3,900 

69#34 
20,005 

11,000 
17,000 
147,710 

89,000 

815,000 
904,000 

1,051,710 

1,082,000 

(461,280) 
620.720 

1,416,294 
65,830 

1,482,124 
2,102,844 
3,154,554 

The accom panying notes are an inlegral part of these statem ents. 4 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

STATEM ENT OF REVENUES, EXPEN SES, AND CHANGES lq 
RE TAINED  EARN INGS, PROPRIETARY FUND  TYPE 

Year Ended September 30, 2002 

Operating Revenues: 
W ater Revenue 
M em ber Fees 
Pipe Revenues 
Service Charge In com e 
Late Charge Incom e 

Total Op erating Revenue 
Operating Expenses 

Operating Incom e 

Non-op erating Revenues (Expenses): 
Tax Revenue (Note F) 
Parish Grant (N ote M') 
In terest Incom e 

In terest Expe nse 
Revenue Sharing 
M iscellaneous Revenues 
M iscellan eous Expen ses 

Total Non-op erating Revenues (Expenses) 

Amortization of Contributed Capital (N ote C) 

In crease in Retained Earnings 

Retained Earnings at Be~nning of Year 

Retained Earn ings at End of Year 

$ 377,293 
9,075 
912 

2,611 
14,295 
404,186 
385,510 
18,676 

76,182 
10,237 
7,155 

(74,925) 
5,143 
680 

(1,760) 
22,712 

41,388 

27.050 

68,438 

1.413.686 

The accompanying notes are an integral part of these statem ents. 5 



 

W aterworks District No. 7 of W ards 6 and 4 

Calcasieu Parish, Louisiana, a component unit of 
the Calcasleu Parish Police Jury 

STATEM ENT OF CA SH FLOW S 
Year Ended September 30, 2002 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT S 

Cash Flows From  Operating Activities: 

Operating Income 

Adjustments to Reconcile Operating Income to 
Net Cash Provided by Op erating Activities: 
Am ortization of Bond Costs 
Am ortized In terest Expense 

Depreciation 
Change in Assets and Liabilities: 
Decrease in Accounts Receivable 

Decrease in Accru ed Interest In come 
In crease in Prepaid Insurance 

Decrease in RcsUicted Assets 

In cre ase in Accounts Payable 
Decreas e in Interest Payable 
Increase in Accrued Expenses 

Net Cash Provided by Operating Activities 

Cash Flows From  Non-Capital Financing Activities: 
Cash Provided from  Ad  Valorem Taxes 

Cash Provided from Revenue Sharing 
Cash Provided from Parish Grant 

Cash Pro vided from Non-Operating M iscellaneous In co me 
Cash Provided by Customer Deposits 
Cash Payments for Non-Operating M iscellaneoas  Expenses 

Net Cash Provided by Non-Capital 
Financing Activities  

3,670 

4,463 

127,612 

44 
220 

(853) 
105,846 

4,532 

(10,278) 
5A16 

76,182 

5,143 

10,237 
680 

3,135 

(1,760) 

The accompanying notes are an integral part of these statements. 

$ 18,676 

259,348 

93,617 

6 



 

W aterw orks District No. 7 of W ards 6 and 4 
Caleasieu Parish, Louisiana, a com ponent unit of 

the Caleasieu Parish Police Jury 

STATEMENT OF CASH FLOWS (continued) 
Year Ended September 30, 2002 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

Cash Flows from Capital and Related Financing 
Activities: 

Proceeds on New Bonds 
Redemption of Old Bonds 
Interest Paid on Bonds 

Issue Costs Paid on 2002 Bonds 
Cash Payments for Construction and Asset Purchases 

Net Cash Used for Capital and 
Related Financing Activities 

Cash Flows from  Investing Activities: 

Interest Earned on Investm ent 

N et Cash Provided by In vesting Activities 

N et Increase in Cas h and Cash Equivalents 

Cash and Cash Equivalen ts Beginning of Year 

Cash and Cash Equivalents End of Year (Note J) 

932,000 

(1,o88,ooo) 
(74,925) 
03,11o) 
(52,525) 

7.155 

Supplem en tal Disclosure: 
Actual interest expense paid in the year ended September 30, 2002 was $70,463 

The accompanying notes are an  integral part of these statements. 

(296,560) 

7,155 

63,560 

66,141 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS 
Septem ber 30, 2002 

W aterworks District N o. 7 of W ards 6 and 4 w as created by the Calcas ieu Parish Police Jury, as 
authorized by Louisian a Revised Statute 33:3811. The W aterworks District is governed  by a five- 

member board of commissioners who are appointed by the police jury an d are responsible for 
providing w ater service to users with in th e boundaries of the district. 

In conform ance wi th  th e N ational Coun cil on Governm ental Accoun tin g, Statem ent 3, W aterworks 
District N o. 7 of W ards 6 and 4 is a component un it of th e Caleasieu Parish Police Jury, th e 
governing body of th e parish. Th e accompan ying finan cial statem ents present inform ation only on 
th e fund m aintained by W aterworks District N o. 7 of W er ds 6 an d 4 an d do not presen t inform ation 
on the Calcas ieu Parish Police  Jury and the general governm ent services provided by th at 
governm ental unit. 

Fund A ccounting 

W aterworks District N o. 7 of W ards 6 an d 4 is organized an d oper ated as an  Enterprise Fun d 
wher eby a self-balan cing set of accoun ts is m aintained th at comprise its as sets, liabilities, fund 
equity, revenues an d expenses. The oper ations ar e fin an ced an d operated in a m anner sim ilar to a 
private business en terprise, where the inten t of the governing body is that the cost (expenses, 
including dep reciation) of providing services on a continuing basis be finance d or recovered 
prim arily through us er charges and ad valorem  taxes . 

Property, Plan t, and Equipm ent 

The accounting and reporting treatm ent applied  to property, plant an d equipm en t an d long-term  
liabilities as sociated  wi th  a fund ar e determ ined  by its m easurem en t focus. Proprietary funds are 
acco unted  for on a cost of services or "capital m aintenan ce " m eas urem ent focus. Th is m eans that all 

assets an d liabilities (whether curran t or noncurrent) associated with their activity are included  on 
th eir balan ce sheets. 

Dep reciation is provided in this en terprise fund in am oun ts sufficien t to relate th e co st of the 
depreciable as sets to operations over th eir estim ated  service lives on th e straight-line bas is. The 
service  lives ran ge from  5 to 40 year s. 

Depreciation expense for the year ended  September 30, 2002 was $127,612. 



 

W aterworks District N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (continued) 
Septem ber 30, 2002 

Property, Plant, and Equipment (conlinued) 

Additions and deletions to property plant, and equipm ent for the year ended Septem ber 30, 2002 
were as follows: 

Beginning 

of Year Additions Deletions 
Endof 
Y ear  

W ater Plant $ 3,625,950 $ 29,791 $ - $ 3,655,741 

Buildings 

Office Furniture 
and Equipm ent 

M eters an d 
Equipm ent 

Totals 

Basis of Accounting 

70,000 12,415 

12,496 3,009 

260.415 

$ 3,968,861 $ 52,52~  $ 

82,415 

15,505 

267.725 

The accrual basis of accounting is used by th e W aterworks District with revenues being recognized 
when earned an d becom e m eas urable an d expenses being reco gnized when  in curred, if m easurable. 
Unbilled  utility service receivable is recorded at year end. 

Budgets and Budgetary Accounting 

Th e District adopts a budget annually for operating expenses. The budget is adopted under a bas is 
co nsistent with GAAP, except th at depreciation, certain capital expen ses, reven ues, nonoperating 
incom e an d certain non-operating expense item s are not co nsidered. Th e budget for the District is 
not presented in th ese statem en ts. 

Risk M anagem ent 

The W ater  District purchases fidelity bonds, worker's com pensation cover age and gen er al liability 
an d property insur an ce from  a com m ercial insur an ce cartier in order  to m an age its risks. During the 
year ended  September 30, 2002, the District contributed $13,544 in prem iums. There were no 
significan t reductions in insuran ce coverage from  the prior year . 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisian a, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (continued) 
Septem ber 30, 2002 

Restricted assets were applicable to the following at Septem ber 30, 2002 

W ater Depreciation and Contingency Fund 
W ater Reserve Fund 

W ater Revenue Bond an d Inter est Sinking Fun d 
Gener al Obligation Bond an d in terest Sinking Fund 
Custom er Dep osits Fun d 
Cash with Fiscal Agent 

$ 26,169 
59,464 

119,839 

25,899 

8,788 

The Revenue Bond Res olution contains certain restrictive eonvenan ts which, among oth er things, 
require the establishm ent an d m ain tenan ce of a "W ater Revenue Bond an d In terest Sinking Fun d" 

(the "Sinking Fun d") to en sure the prompt paymen t of principal an d interest installments as they 
beco m e due. The Resolution requires th at a sum  equal to one-twelfth of th e total am oun t of 
principal an d interest falling due in  th e ensuing year be res tricted on a m onthly basis. The 
Resolution also req uires that five percen t (5%) of the amount to be paid into the "Sinking Fun d" for 
th e m onth  be restricted un til such tim e th at th e accum ulated  balan ce is eq ual to th e highest co mbined 

principal and interest falling due in any year. In addition, a sum equal to five percent (5%) of the 
am ount to be paid m onthly into th e "Sinking Fund" is re quired to be deposited m onthly in the 
"Depreciation Fun d" to car e for depredation, extensions, additions, im provem en ts an d replacem ents 
necessary to properly oper ate th e system . 

An ad valorem tax is levied, assessed  an d imposed  on all th e taxable property in W aterworks District 
No. 7 of W ards 6 an d 4, Calcas ieu Parish, Louisian a, for the purpose of paying the principal an d 
interest on th e Gener al Obligation Bonds. Tax revenues received that ar e ded icated for such 
purposes are req uired  to be restricted . 

Louisian a Revised Statutes require that at least ten  percen t (10%) of the total am ount of customer 
dep osits be m aintained  in a cash reserve fund. 

N ote C - Contributed Canital 
Contributed  capital at Sep tem ber 30, 2002 consists of grants received in 1984, 1985, an d 1986 which 
were restricted  by th e grantors to be used for construction of an d im provem ents to the waterworks 
system . Contributed  capital has been  reduced in each year by the amoun t of $27,050 of am ortization 
reco gnized  on as sets eonstm eted through such resources. At Septem ber  30, 2002 th e un am ortized  
am oun t of co ntributed ca pital was $620,720. 

10 



 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (continued) 
Septem ber 30, 2002 

Grants included  in  co ntributed  capital at Septem ber 30, 2002 as follows: 

A .~ency 
Projeet 
Number 

Award Amount 
Received 

U. S. Dep artm ent of Agticulture 
Farmer's Home Administration 507-10-48 $ 723,000 

State of Louisiana 
Departm ent of Transportation 

and Developm ent 507-10-48 200,000 

State of Louisiana 
Dep artm en t of Transportation 
an d Development 507-10-62 159,000 

Total 

The following is a sum m ary of bond tran sactions of the W aterworks District for the year ended 
Sep tem ber 30, 2002 

Outstanding at 

Sep tem ber 30, 2001 

Issued in Year 

Redeem ed in Year  

Outstan ding at 
Septem ber 30, 2002 

Revenue 

Bonds 

870,000 $ 

832,000 

(870,000) 

General 
Obligation Bonds 

218,000 

100,000 

(218,000) 

100.000 



 

W aterw orks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (continued) 
Septem ber 30, 2002 

On April 1, 2002, the District issued $ I00,000 in General Obligation Bonds with an average interest 
rate of 4,83 percen t to refund $210,000 of outstanding 1991 series bonds with an average interest 
rate at 7.0 percent. The District transferred $115,000 from the Sinking Fund for payment of 
$110,000 in principal, $1,143 interest on the 1991 series bonds, an d issuance costs for th e 2002 
series bonds. As a result, the 1991 Series bonds are considered defensed an d the liability for those 
bonds has been rem oved  from  the gener al long term  liability section. 

Th e District completed the current refunding to red uce its total debt service paym ents over th e next 
15 years by $102,039 mad to obtain an economic gain (differen ce between the present values of the 
old an d new debt service paym ents) of $27,467. 

On April 1, 2002, th e District issued $832,000 in W ater Reven ue Bonds with an  average interest rate 
of 5.29 percen t to refund $840,000 of outstan ding 1991 series bonds with an  average interest rate at 
7.0 percen t. The District transferred  $25,316 from  the Sinking Fund for paym en t of $8,000 
principal, $4,573 interest on the 1991 series bonds, and issuanee co sts for the 2002 series bonds. As 
a result, the 1991 Series bonds are considered defensed  and the liability for those bonds has been  
rem oved  from  the general long term  liability sec tion. 

Th e District co mpleted th e current re funding to reduce its total debt service paym en ts over the next 

14 years by $1 l 7,813 and to obtain an  economic gain (difference between the presen t values of the 
old and new debt service payments) of $81,550. 

Th e annual requirem en ts to am ortize all debt outstan ding as of Septem ber  30, 2002 as  follows: 

Year Endin g 

Septem ber 30, 
2003 

2004 

2005 

2006 
2007 

Th er eafter 

Revenue Bonds 

$ 17,000 $ 
41,000 
43,000 

45,000 

40,139 $ 
42,029 

39,807 
37,480 

ObHga6on 
Principal

. 

11,000 $ 
11,000 
11,000 
12,000 

48,000 35,020 13,000 

638,000 I82,664 42,000 
$ 832,000 $ 377,139 $ 100,000 $ 

Bonds 
Interest 

4,013 

4,340 
3,900 

3,350 
2,750 
4,200 

22,553 



 

W aterworks District No. 7 of W ards 6 and 4 
Catcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (continued) 
September 30, 2002 

Bonds payable co nsists of the following at Sep tem ber 30, 2002 

Revenue Bonds: 
$832,000 W ater Revenue Bonds, Series 2002, due in 
annual principal installmen ts of$17,000 - $79,000 
through Novem ber 1, 2016, plus inter est at 5.29% $ 832,000 

General Obligation Bonds: 

$100,000 Gen eral Obligation Refunding Bonds, Series 
2002, due in annual principal installments of $11,000 - 
$14,000 through  May 1, 2010, plus interest currently 
at 4.0% and varying to 5% ( this issue secured by levy 
and co llection ofad valorem taxes) 100,000 

932,000 

(28,000) 
$ 904,000 

At Septem ber 30, 2002 the book balance of the District's deposits was $369,887 and the bank 
balan ce was $369,848. Restricted Cash of $240,186 is included in the following schedule. 

Insured (FDIC) 
CD 

DDA 

Carrying 
Am ount 

$ 8,788 
252,246 

Bank 
Balan ce 

$ 8,788 
252,207 

Uninsured: 
Collateral held by pledging bank's 
trust department in District's name 108,853 108,853 

$ 369 887 $ 369,848 

13 



 

W aterworks District N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Pofice Jury 

NOTES TO FINANCIAL STATEMENTS (Continued) 
Septem ber 30, 2002 

For the year ended Sep tem ber 30, 2002 taxes of 9.91 m ills wer e levied  in all th e tax able property in 
W aterworks District No. 7 of W ards 6 and 4, Calcasien  Parish, Louisiana, and dedicated for 
m aintenance and operational purposes. 

The following is a schedule of th e 2001 property tax calen dar th at is applicable to th e District: 

1. Levy date - October, 2001 
2. Billing date - Novem ber, 2001 
3. Collection dates - D ecem ber , 2001 - M ay, 2002 
4. Due dated - On receipt 
5. Delinquent date- D ecem ber 31, 2001 
6. Lien date - June, 2002 

Th ese taxes, less certain un colleetibles, collection costs and adjustments, plus minor amoun ts of 
prior year tax es are reported  for th e fiscal year en ded  Sep tember 30, 2002. 

Under  the term s of th e bond resolution on outstandin g W ater Revenue Bonds dated  April 2, 2002, all 
incom e an d reven ues of every nature, earned and derived  t~om  operation of th e waterworks system  
ar e pledged  an d dedicated to th e retirem ent of said bonds, expenses of oper ating and m aintaining the 
system . Such revenue is to be deposited  into a separate an d special bank account to be administered 
in the following order of priority and for th e following purposes: 

Th e paym ent of all reasonable an d neces sary expenses of adm inistration, operation and 
m aintenan ce of th e system . 

The establishm ent and m aintenan ce of a W ater  Reven ue Bond and Interest Sinking Ftmd by 
tran sferring from  th e Operating Account each m onth  an  am ount constituting 1/12 of th e next 
m aturing installm ent including inter est on the outstan ding bonds. Such transfers shall be 
fully sufficient to assure th e prompt paym en t of principal an d interest installments as th ey 
becom e due, and m ay be used only for such paym ents. 



 

W aterworks District N o. 7 of W ards 6 and 4 
Calcasieu Parish, Louisian a, a com ponent unit of 

the Cul casieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (Continued) 
Septem ber 30, 2002 

The establishm ent and m aintenan ce of a W ater Reserve Fund by transferring from  the 
Operating Account each m onth  an am ount at least equal to 5.0%  of the am ount to be paid 
into th e Sinking fund described  above un til ther e shall have been accum ulated  in th e Reserve 
accoun t an am ount eq ual to the m axim um  principal an d interest requirem ents in an y one 
m aturity year. The m oney in said accoun t is to be retained  solely for the purpose of paying 
the principal of and interest on bonds payable from the Sinking Fund as  to which there would 
oth erwise be default. 

The establishm en t an d m aintenan ce of a W ater  D epreciation and Contingency fund by 
transferring from  the Operating Accoun t a sum  equal to 5.0%  of th e am oun t to be paid 
m onthly into the Sinking Fun d each m onth to care for depreciation, exten sions, additions, 
im provem en ts and replacea'nan ts necessary to properly operate th e system . M oney in this 
fund m ay also be used  to pay principal or interest on th e bond fallin g due at any tim e if ther e 
is not suffi cient m oney for paym en t in the oth er bond funds. 

Th e balance of th e excess funds on deposit in th e W ater  Revenue Fund, after th e transfer of 
th e req uired am ount into th e above noted funds, m ay be used for th e purpose of calling 
an d/or paying bonds or for an y oth er  lawfu l corporate purpose as  the Governing Auth ority 
m ay determ in e. 

Full-tim e employees are m embers of th e Parochial Em ployees' Retirem en t System  of Louisian a, a 
Public Employee Retiremen t System (PERS), which is the administrator of a cost sharing multiple- 
em ployer plan . 

Curren t year payroll was $117,072, all of which was  covered by th e Plan . 

Any person who is a perm an ent em ployee and works at leas t 28 hours a w eek an d whose 
compensation is paid wholly or partly by a cover ed  employer  is covered by this system . 

Plan Benefits 

Plan  A Fun d Benefits: 
Any m em ber is eligible for norm al retirem ent if he has  at leas t 30 year s of creditable service 
regardless of age, 25 year s of creditable service an d is at least age 55 or 10 years of creditable 
service an d is at leas t age 60. 
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W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisian a, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (Continued) 
Septem ber 30, 2002 

-  R etirem ent System  (eontin 
The retirem ent allow ance is equal to three percent of the m ember's fin al average com pensation 
(defined  as the average of the highest consecutive 36 months) multiplied  by his years of creditable 
service; however, any employee who was  a m ember of th e supplem ental plan  only prior to th e 
revision date has the benefit earned  for service credited prior to th e revision date on th e basis of one 
percent of final com pen sation plus two dollars per  m onth  for each year credited prior to th e revision 
date, and three percen t of final com pensation for each year  of service cr ed ited  after th e revision date. 
Th e retirem ent allowance m ay not exceed th e greater  of one hundred  percent of a m em ber's final 

salary (last 12 months) or the final average compensation. 

A m em ber is eligible to retire and receive disability benefits if he has at lea st 5 years of creditable 
service, is not eligible for norm al retirem en t an d suffers disability, whi ch has  been ce rtified  by th e 
State M ed ical Disability Board. The rate is 3% of the m ember's final compensation multiplied by 
his years of creditable service under certain conditions outlined  in th e statutes . 

Upon death of a m ember  with  5 or m ore year s of creditable service, th e Plan provides benefits for 
surviving spouses and m inor children , Under certain co nditions outlined in th e statu tes, th e ben efits 
ran ge from  30%  to 60% of th e m em ber's final compensation. 

In lieu of term inating em ploym ent an d accepting a service retirem ent allowance, any m em ber who 
has been an  active co ntributing mem ber for one full year atter becoming eligible for a normal 
retirem ent allowance m ay elect to participate in th e Deferred  Retirem ent Option Plan, an d defer th e 
receipt of benefits. 

The duration of participation in th e plan shall be specified an d shall not exceed two years. 

Upon th e effective date of the co mm en cem en t of participation in  the plan, m em bership in th e system  
shall term inate. Employer contributions shall co ntinue to be payable by th e em ployer during the 
person's participation in  th e plan, but paym ents of em ployee co ntributions shall cease upon th e 
effective date of th e person's co m m encem ent of participation in th e plan . 

The m onthly retirem en t benefits that would have been payable, had th e person elected  to ceas e 
em ploym en t an d receive a service retirem ent allowan ce, shall be paid into the Deferred Retirem ent 

Op tion Plan  fund, which shall not earn interest. 

Upo n term ination of em ploym ent at the en d of th e specified  period of participation, a participant in 
the plan shall receive, at his/her option, a lump sum  paym ent from  the Deferred Retirem ent Option 



 

W aterw orks District N o. 7 of W ards 6 and 4 
Calcasicu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
Septem ber 30, 2002 

Plan fund equal to the paym ents m ade to that fund on his/her behalf, a true annuity based  upon 
his/her acc ount in that fund, or an y other m eth od of paym en t approved by the Board of Tru stees . 

Contributions 
The actuarially required em ployer contribution for Plan  A was determ ined by adding to th e norm al 
cost an am ortization paym ent on th e unfunded  accrued liability which was based  on a 40 year 
annuity with  paym en ts increasing at 4%  per year . This paym ent m eth od conform s to legislation 
passed  during 1988 by th e Louisiana Legislature. 

M em ber contributions, established by Statute at 9.50%  of total co m pensation for Plan  A an d at 2.0%  
of salary in excess of $1,200 for Plan  B, are ded ucted from the m em ber's salary. Employees 
contributed  $10,005 in the year ended  Septem ber 30, 2002. 

Employer contributions are actu arially determ ined  every fiscal year acco rding to statutory process. 
W ritten  notices of th ese rates are provided  to em ployers annuaUy. Employer rates ar e 7.75%  for 
Plan A and 1.0% for Plan B. The District co ntributed $9,028 on behalf of its em ployees for the year 
ended Sep tember  30, 2002. 

Th e District does not accrue co mpensated  absence s as  they do not have a form al policy regarding 
co mpensated absences. Term inated  em ployees do not receive co m pensation for unused tim e. 

-  C ash 
For purposes of th e statem ent of cash flows, the W aterworks District co nsiders all short-term debt 
securities purchased with a m aturity of three m onths or less to be cash eq uivalents. 

Th e preparation of finan cial Statem ents in conform ity with gener ally accepted acco unting principles 
requires m anagem ent to m ake estim ates an d as sumptions th at affect certain rep orted am ounts an d 
disclosures. Acco rdingly, actual results could differ from  th ose estim ates. 

In June, 1995, th e W aterworks District en tered into a perpetu al servitu de agreem ent for th e right to 
drill an d m aintain water wells, construct an d m aintain water lines, an d to perform  such other tasks as 
m ay be reasonably related  to the operation and m ainten ance of water wells on the property located 
next to the W aterworks District main office. The total cost of the agreemen t was $8,000. 
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W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Caleasieu Parish Police Jury 

NOTES TO FINANCIAL STATEMENTS (Continued) 
September 30, 2002 

The District received  a $10,237 grant from the Calcasieu Parish Police Jury for the 6" W ater M ain 
Project extension and upgrade. 

The rem aining unam ortized issuance costs associated with the Series 1991 General Obligation and 
Revenue Bonds are being am ortized as  a com ponent ofinteras t expense over th e life of the new 
bonds. 
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W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

SCHEDULE OF OPERATIN G EXPENSES 
PROPRIETARY FOND TYPE 

Year Ended September 30, 2002 

Am ortization 
Advertising 
Board Per  Diem  
Bad Debts 
Bank Charges 
Chemicals 
Contract Labor 
Dep reciation 
Dues and Subscriptions 
Fiscal Agent Charges 
Fuel 
Insurance 

Office Expenses 

Payroll Taxes an d Retirem en t 
Permits an d Licenses 
Postage 

Professional Services 
Professional Developm en t 
Rent 
Repairs an d M aintenan ce 
Salaries 
Supplies 
Telephone 
Travel an d M eals 
Uniform s 
Utilities 

Total 

$ 3,670 
2,497 
2,800 

134 
1,273 

9,872 
125 

127,612 
1,317 

3,400 
5,265 
31,641 
3,388 
10,706 
377 

4,355 
4,070 

455 

200 

14,988 
I 17,072 
10,634 

4,980 
1,255 
1,538 

21,886 

$ 385,510 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL RE PORTIN G 
BASED ON AN AUDIT OF FIN ANCIAL STATEM ENTS PERFORM ED IN  ACCORDAN CE W ITH 

GO VERNM ENT A UDITIN G STANDARDS 

Board of Trustees 
W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana 

W e have audited the general purpose finan cial statem ents of the W aterworks District No. 7 of W ards 
6 and 4, Calcasieu Parish, Louisian a, a componen t unit of the Calcasien  Parish Police Jury as of an d 
for the year en ded Septem ber 30, 2002, an d have issued our report thereon dated  M arch 3, 2003. W e 
conducted our  audit in aco ordan ce with  gener ally accepted  auditing stan dards an d th e standards 
applicable to finan cial audits co ntained  in Governmental Auditing Standards, issued  by the 
Com ptroller General of the United  States. 

Com pliance 

A s part of obtaiui ng reasonable assurance about wheth er  th e W aterworks District N o. 7 of W ards 6 
and 4, Caleas ieu Parish, Loui sian a's general purpose finan cial statem en ts are free of m aterial 
m isstatem ent, we perform ed tests of its com plian ce with  certain provisions of laws, regulations, 
co ntracts an d grants, noncom plian ce with which could have a direct an d m aterial effect on the 
determ ination of finan cial statemen t amounts. However, providing an opini on on complian ce wi th 
those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed  no instances of nonen mplianee that are required  to be 
reported under Government Auditing Standards . 

In planning an d perform ing our audit, we considered W aterworks District No. 7 of W ards 6 and 4, 
Calcasieu Parish, Louisiana's, internal co ntrol over financial rep orting in order to determine our 
auditing proced ures for the purpose of expressing our  opin ion on th e gener al purpose financial 
statem ents an d not provide assur an ce on the internal co ntrol over financial rep orting. Our  
consideration of th e in ternal control over  financial rep orting would not necessarily disclose all 
m atter s in the internal control co m ponen ts does not red uce to a relatively low level the risk tha t 
misstatem en ts being audi ted  m ay occur an d not be detected  within a tim ely period by em ployees in 
th e norm al co urse of per form ing th eir as signed  functions. W e noted  no m atters involving th e 
internal contro l over fin an cial rep otting an d its operation that we co nsider  to be m aterial weaknesses. 

This report is inten ded solely for the in form ation an d use of the W aterworks District N o. 7 of W ards 
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6 and 4, Calcasieu Parish, a com ponent unit of the Calcasicu Parish Police Jury m an agem en t, and the 
Legislative Auditor of th e State of Louisian a and is not intended to be an d should not be used by 
anyone oth er th an th ese specified parties. 

M arch 3, 2003 
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W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Calcasieu Parish Police Jury 

SCHEDULE OF FIND INGS AND RECOM M EN DATION S 

For thv Y ear Ended September 30, 2002 

Findings 

There were no findings in the year 



Findings 

W aterworks District No. 7 of W ards 6 and 4 
Calcasieu Parish, Louisiana, a com ponent unit of 

the Caleasieu Parish Police Jury 

SCHEDULE OF PRIOR YEAR FINDINGS AND RECOM M ENDATION S 

For the Y ear Ended September 30, 2001 

There w ere no findings in th e year 



Board of Trustees 
W aterworks Dislrict No. 7 
Of W ards 6 and 4 
Calcasieu Parish, Louisiana 

Dear  Boar d M embers: 

3546 ~ ~  
S~  ~ 7o6~,-o~o~ 

M arch 3, 2003 

W e have audited the financial statem ents of W aterworks District 7 of W ards 6 an d 4 and have issued our 
report th ereon dated  M arch  3, 2003. W e conducted our audit in accordan ce with  generally acc epted  
auditing stan dards an d the standards applicable to financial audits co ntained  in Government Auditing 
Standards, issued by the Com ptroller Gen eral of the United States, 

As a part of our  exam ination, w e have issued our report on the fin an cial statem en ts, dated  M arch 3, 2003, 
an d our report on in ternal co ntrol an d com plian ce with  law s, regulations, an d co ntracts, dated  M arch 3, 
2003. 

During the course of our  examination, we becam e aware of the following m atters which represent 
im m aterial deviations of complian ce or suggestions for im proved in ternal controls. 

Criteria - The District should have a form al vacation policy , which is com m unicated  to all em ployees. 

Condition - No form al vacation policy  exists. 

Cause - Th e District has operated  for year s with th e sam e personnel w ith  no turnover. The em ployees  wer e 
allow ed to take vacation when requested  an d no abuse occurred. 

Effect - The District has hi red additional em ployees  an d the policies shoul d be established so th at all curre nt 
an d new em ployees will know clearly the policies of th e District regardin g earned  tim e off. 

Recom m endation - W e recomm end that th e District es tablish a vacation policy, co mmunicate that policy 
to all existing em ployees, and include the policy in a personnel m an ual. Since th e total number  of 
em ployees  of th e District is sm all, tracking vacations days tak en an d available should not be a diffica lt or 
cumbersom e task. Th e District might also find it desirab le to periodica lly co mm unicate to em ployees the 
status of th eir "vacation account." That would allow em ployees to better plan  their vaca tions an d to take 
advantage of th eir accrued  vacation ben efits in a m anner m ost fair to them selves  an d the D istrict, an d it 

Lau~ian~ Sseie~ ~ Cer~ie~Pu~  ~ e~un~m~ 



would allow any misunderstandings to be identified an d resolved. In establishing the vacation policy, the 
District should specify whether days earned  but not taken during the period would expire or carry over to 
future periods and, if so, th e length of the carry over period. 

Criteria- The District should have fidelity in surance on all employees that handle cask 

Condition - Th e District has fidelity insurance on som e of the Board m ember s but not on th e employees 
that handle cash on a day to day bas is. 

Cause - The majority of customer payments had been made at a local bank in the past and thus the amount 
of receipts han dled by District em ployees was minim al. 

Effec t- The District co ul d suffer  a loss if an y m isappropriation occu rred. 

Recom m endation - W e recomm end that th e District procure fidelity insuran ce on all employees that are 
responsible for han dling cash (either its receipts or disbursem ents) as well as those holding positions of 
trust. W e believe th at this type of protection is a particu larly desirable safeguard against loss through theft 

Criteria - Th e District shoul d m aintain strong internal co ntrols over th e rec eipt of cash. 

Condition - Th e District em ployees m ark all custom er paym ents on the billin g report, prepare deposit slips 
dally an d then enter paym en ts into th e com puter  system  to credit against th eir account. 

Cause - Now th at the Bank no longer han dl es th e rec eipt of custom er deposits, th e District needs to 
strengthen controls over cas h receipts. 

Effect - Th e curren t system does not allow for a swift review of cash receipts for any poten tial 
discrepancies. 

Recom m endation - Since it is not practical for the Di strict to separate the duties  of receiving, recording, 
an d depositing cash receipts, it woul d be advisable for th e District to adopt additional control procedures. 
W e recomm en d th at the employee accep ting cash paym en ts and opening the mail prepare a list of 
remittances each day. This list should include the customers' names, date, method of paym ent (check or 
cash), am oun ts, and invoices being paid. The listing should be used to record all cu stomer paym ents in the 
com puter , and th en a rep ort shoul d be printed daily following the input of all paym ents. The total of th e 
rem ittances  rec eived should be compar ed to th e reports printed on a regu lar  basis, as well as to the dep osit 
tickets, prep ared on a daily basis. 

M ar ch 3, 2003 



W aterworks District No. 7 of W ards 6 aad 4 
Calcasieu Parish, Louisiana 

To the following oversight agencies for audit; 

State: Legislative Auditor of the State of Louisiana 

W aterworks Dis~ict No. 7 of W ards 6 and 4, Calcasieu Parish Louisiana respectfully submits the following Corrective Action 
Plan for the year ended September 30, 2002. 

Name and address of independent public accounting finn: M cM unen and Mancuso, CPAs, LLC; 3516 Maplewood  Drive, 
Sulphur, LA 7O663. 

Audit Period: For the year ended September 30, 2002. 

Our co~  action plan for the management letter suggestions are as follows: 

Management's ~ : We will adopt a vacalion pu licy and conununicate the pu licy to all e~dsting personnel. 

M anagement's Respu nse: W e will obtain fidelity insurance on all personnel responsible for haad ling cask 

Management' s Response: W e will hnplement the procedures refommended by our auditors. 

W aterworks District No. 7 of W ards 6 and 4 


